
MMPTROLLER GENERAL OJ- THE UNITED STATES 

WASHINGTON. D.C. Zoyl 

To the tioarii of Directors . 
ExFrt-Import Bank of the United States 

Ne have examineci the statement of financial condition of 
f tnc Export-Import dank of the United States (Eximbank) as of 

3me 30, 1976, and the related statements of income and 
reserve for contingencies and defaults anu of changes in 
financial position for the year tnen ended. 3ur exarr,ir,ar: ion 
was sade pursuant to the Government Corporation Csntrol Act 
(3; U.S.C. 641 et. seq) and in accordance with generally 
acsepted auditing standards and included such tests of tne 
accounting records and such otner auditing procedures as we 
cozsidsred necessary in the circumstances. tie previously 
exmined and reported on Eximbank's financial statements for 
fiscal year 1975. 

-. _. 
Eximbank’s reported 'net income, whicn had Seen dcciining 

in prior years, increased in fiscal year lY76. Heportec; net 
income has been stated before any provision for losses tuat 
m-7 be sustained-err loafis, guarantees and insurance, out all i- ._. . . 
accumulatea net income, attet dividends, has been reserved as 
a provision for future losses. Althougn an incrpas4 amosliit 

, was added to the reserve in fiscal year 1~76, ioan and lo;;1 
,a. _- 
/ 

interest delinquencies increased (see note 4), the totai risk 
of incurring possible losses continued to rise (see note 7) and 

i i furure losses continued to be unpredictable (see note 6). inle 
ar,3 therefore unable to express an opinion on \:he adequacy of 
Eximbank's reserve for contingencies and def auics. 

In our opinion, except for the amount reserved for 
contingencies and defaults, the accompanying financial state- 

/ 
mezts present fairly the financial positicn of Eximbank at 
Jtne 30, 1’376 and 1975, and the results of its operations and 
the changes in its financial position for the years then enaeii, 
in conformity with generally accepted accounting principles 
awlied on a consistent basis after restatement for the change, 

I 

wiS ~which TF-(Toncur,- in the method of accounting for sales ot 
Certificates of Beneficial Interest as described in note 1 to 
ti3a financial statements. 

! 

jji!izu(/;!~Q- 
; Comptroller General 

of the United States -4 d i f + 
ID-76-91 

, 
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ASSETS - ?- 
June 30. 1976 June 30. 1975 

CASH: 

U. S. Treas:,rY . . . . ..s............ $ 500,000 S 8,300,3OG 
Dcnnestic Commercial Banks . . . . . . . . . -o- $ 500,000 12,500.000 s 20.800.00 

IWESTXENT IN U.S. SEC'XTXIES . . . . . . . 9,600,OOO 4 

Cur rent Loans -- inc'ludes rescheduled 
loans of $669rI w.lIion at 6-30-76 
and $794.6 million at 6-30-75 . . . . 10,549,300,000 9,769,800,000‘ 

Delinquent Loans . . . . . . . . . . . . . . . . . . . . 281,103,00G 10,830,400.000 112,9oQ,ooo S 9.882.7XLOG - 

ACCRlrED IN'TEl'ZST AND FEES RECEIVA- 
BLE (NOTE 4): 

Current Interest and Fees .......... 172.500.000 145,000,000 
Delinquent Interest ..... ..*...: .... _ 29,300,000 201,800,OOO 16.600.OGO 159,600,OC 

OTHER ASSETS: 

Deferred Drbenture and Fartfcipa- 
* tiodCektifi&ata Zxp‘ens'cs :...i... 2.200.030 *_.e 3.300,000 - 1 
Foreign Credit Insurance Association 

Recc<vables . . . . . . . . . . . . . . . . . . . . . . . ~,500.000 - 1.800.000 
Other Receivables . . . . . . . . . . . . . . . . . . 300,000 500.000 
'iiscellaneous A:secs . . . *. . . . . . . . . . . 2oo,oi,o 4,200,000 400,003 6.000,OC 

TOTAL ASSETS . . . . . . . . . . . . . . . . . . . . . . $10,069,100,0c -= 

Notes to Financial Statemctts on pages -through - are an incecral part of this statement, = 

. . 
.i 
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: 
Export-Import aark of the United Srxtes 

LIABILITIES, &SERVE. AK3 CAPITALS 
June 30, 1976 ' June 30, 1975 

BO~OMNCS (Notes 2 6 3): 

Notes I'ayable co U.S. Treasury I.... $ 10,800,000 $ 207,lflC.OCO - 
Notes Payable to Federal Fimnc- 

ing B.dnk . . ..**................... 4,984,600,000 4.049,400,000 
Notes Payable to Private Export 

Funding Corporation . . . . . . . s . . . . . . 100,000.000 -o- 
Debentures Payable . . ..-............ 2,343,100,000 2,343,100,000 
Certificates of Beneficial Interest 

Payable . . . . . . . . . . . . . . . I . . . . . . . . . . . 480,600,000 471.100,000 
Participation Certificates Payable.. 250,000,OOO S 8,169.100,000 250.00C.OOQ S 7.320.700,C 

OTHER LIABiLITLES: 

Guaranteed Letters of Credit Payable 23,103,000. 16,5OC,OOO 
Accrued interest Payable . . . . . . . . . . . 94.000.000 76.600.000 
Dividend Payable to U.S. Treasury . . 20,000;000 20,000,300 
Other Credits . . . . . . . . . . . . . . . . . . . . . . 13,700,000 iSO,800,000 6,300.000 119,400,0 

DEFERRED FEE INCOME . . . . . . . . . . . . . . . . 7,700,oOc 5,HM,o 
. . - -.. 

RESERVE FOK CONTINGENCIES AND 
DEFAULTS (NOTES-3, 4, 5 and 6): 

accumulated from income--includes. -*.... . . . ..--... __ ..- 
delinquent interest and delin@enr 
capitalized icterest of $3l..6 
million at 6-30-76 and $18.6 
million at C-30-75 . . . . . . . . . . . . . . . . 

1.718,900.000 1.623.500,C 

WITAI. STOCK BH.D BY U.S. TREASURY 
(NOTE 3) . . . . . . . . . . . . . . . . . . . . . . i-i... 1,000,000,000 

TOTAL LTABILITXES, RESERVE, AND 
CAPITAL . . . . . . . . . . . . . . . . . . . . . . . . . . S~6,500.000 

!:' 

1*000,00Ll,t 

$-SC 

- 



Export-Import Bank of the Unitc.d Stat 

Fiscal Year Ended 

June 30. 1976 June 30, 19?5 

REVENUES: 

Inteccsl on Loans ...................................... 
Insurance Prcnfums and Guarantee Fees .................. 
Commitment Fees and Other Income ...................... 
Total Revenues ......................................... 

EXPENSFS: 

Interest on U. S. Government Borrowings . . . . . . . . . . . . . . . . 
Interest on Debenture and Participation Certificate Bor- 

. rovmgs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Other Exprmse. principally Interest and Amortization of 

Financing Costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Administrative Expenses . . . . . . . . . . . . . . ..I............... 
Claims Paid, net of recoveries (Note 6) . . . . . . . . . . ..I . . . 
Total Expenses I... ..* . . . . . . . . . . . . . . . . . . . ..I........... . 

_ . NEILINCOME. .., ..r.,..r....................... . ..I . . . . . . . . . . ~~115.400,POO~ 

Less: Dividend to U. S. Treasury (Note 3) . . . . . . . . . . . . . 20,000,000 
Addition to Reserve for Contingencies and Defaults . . . . . 95.400,000 

RESERVE FOR CONTINGENCIES AXD DEFAIJLTS: 
Balance at Beginning of Fisctl Year . . . . . . . . . . . . . . . . . . . 

Balance a2 End of Fiscal Year . . . . . . . . . . . . . . . . . . . . . . 

5 609,000,OOO 
17,100,000 
24.700.000 

650,830,OOO 

342.800,OOO 267,900,000 

170,700.000 180,000,000 

5.000,900 
11,000,000 

5,900,000 
535,400,ooo 

8.623.330.000 
$ ~718,900,OOO - - 

-_,- - 

$ 512.200,000 
12,100,000 
21.500.000 

545,80~,000 

5.500,000 
10,100,000 

1,800,OOP 
465,300,iiiz 

_. !33.5~?,000 . 

20.000,000 
60,500.OOO 

1,563,000,000 
$ 1,623.500,000 

c 
_- ---_ - 

. 
“Otes to Financial Statements on pages - through -are an integral part of this stattzdnt. 

. 



COMPARATIVE STATR4ENT OF CiANCES IN FINANCIAL POSITION 

FUYDS PROVIDED’ * . 

/ 

, 

Fiscnl Year Endad 
June 30, 1976 June 30, 1975 

Net Sncome -- in;luCe:s adjustment for depreciation expense . . . . $ 115,f00,000 
Borroufrg fror the Federal Financing Bank (Note 2) . . . ., . , , 2,285,0OO,GOO 
B~rtouings from {he Private Export Funding Corporation . . , . . . 100,000,000 
Repayments and Other Credits to Loans Receivable . . . . . . . . 1,363,200,000 
Accrued Interest Payable . . , . . . . . . . . , . * . . . .I . . . 17,4or‘,ooo 
Sales of Certificate of Beneficial Interest . , . . . . .,; . . . 9,500,000 
Other,..... . . . . ,,....L.,....~.l,.., 36,200,000 

TOTAL FUNDS PROVIDED 1. . . . , . , , . . . , , , . , , . , .: , , , $3,928,80O,OOC& 
I 

FUNDS APPLIED: 
’ I 

bisburserents and Other biditions to Loans, includes Capitalized 
Interest - 1576, $7,440,?91; 1975, $4,191,572 . 1 . . , . . . 

Investment in 0. S. Securities . . . . , , . . . . . . . . 
Accrued Interest and Fees Beceivaile . . , + . . . . , : : 
Repaytnents of Federal Financing Bank ~o&ovin~s’ , , , , , , . . , 
Net Reduction of Borrowings from Treasury . , . . , . . . . . . , 
Redemptions of Certificates of Beneficial Interest . . . . . . . . 
Redaptlons of Debenture8 and Participation Certificatee . , . . , 
Paysent of Dividend to U. S. Treasury (F/Y 1975 and F/U 1974) , , 

TOTAL EWDS APPLIED , , , . , . . , . . . . . . . . , , . . . . . 

$2,310,900,000 
9.600,OOO 

42,200,OOO 
1,349,800,000 

196,300,OOO 

-‘x- 
20,c00.000 

$~,OOO 

i 

ik . ‘! 

$ 80,500,000 
4,049,400,000 

-o- 
1,359,3co,ooo 

16,iOO,OOO 
-o- 

(10,200,030) 

$5,495,300,000 

$2,819,7CG,COO 
-o- 

35,LGO,OOO 
-0" 

2,249,800,000 
41,800,OOO 

3oo,coo,ooo 
50,000,0~~ 

$5,495,300,000 

Notes to Finansial Stataeno or, pages _ through _ are an dncegral part of.this statement. 
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NOTES TO F1GViCIAL STATEMENTS 
? 

Note 1: Enabling Legislation and Basic Accounting Principles. 

Eximbank is an independent corporate agency within the Executive 

Branch cf the Federal Government. The primary legislation governing its 

operations consists of the Export-Import Bank Act of 1945, as amended 

:hrough January 4, 1975. and the Sovemment Corporation Control Act. 

Eximbnnk's accounting records are maintained on an accrual 

basis with the exception of xrite-offs of laans and payment o-6 claims 

on guarantees anti insurance policies. Loans are vritten off and charged 

to income vhen Exinbank determines that the outstanding principal balance 

19 uncollectable. Claims are charged to income in the year paid. Later 

recoverfes of amounts vritten off or of amounts on which claius are paid 

are treated as income in the year received. Interest on delinquent loans 
_ 

receivable is accrued until such time as Eximbank detesmines c-n a case-by- 

case basis that a particular delinquent loan should be nonaccruing. 
-- .A._ ..- ._._ 

For several years Eximbank sold Certificates of Beneficial 

Interest (CBI's) In its.loan portfolio. Until FY 1976, these :ransactions 

had been considered sales of assets , and the sale of a CBI resulted in a 

reduction of loans receivable. As of June 30. 1976, the Bank changed its 

accounting treatment of CBX's, so that these instruments are now treated 

t 

as borrovings rather than asset sales. As a result. the loan maturities 

represented by outstanding guaranteed CBI's have been reinstated as loans 

receivable and the CBI’s are now shown as borrowings payable. The state- 

.” 

menu for FY 1975 have been adjusted to conform to FY 1976 statement 

classifications. - -_ 

. 

me - 

I,. 
- -- 
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c 
c 

The commitment authority of Eximbank under the Export-import 

Bank Act to lend, guarantee, and insure is limited to $25 billion 

outstanding at any one Lime. Under the Act, loans are charged against 

the $25 billion limitation at 100 percent of their authorized amowt. 

Guarantees and insurance arc charged against the $25 billion limitation 

at 25 percent of Eximbank's contrac:ual liability, with the proviso that 

the aggregate amount of guarantees pnd insurance so charged may not 

exceed $20 billion. Thus, Eximbank's contractual conunitments outsta+ing 

at any one time could reach $60 billion, consisting of $20 billion of 

euarantties and insurance outstanding. resulting in a $5 billion charge 

against the $23 billion limitation, and $20 billion additional commitments 

charged at 103 percent against the limitation. 

At June 30. 1976. the committed and uncommitted authority-to lend. 

., ,. 
guarantee, and insure was: 

-5LF $2fhYiHan 4%nitation - _- I 
Charge . . 

Category_ ($ Millions) 

Lomls $ 18.061.5 

Guarantees S 5.986.3 

Insurance 4,339-s 
S 10,326.l @ 25% 2.581.5 

i Committed 20,643.O 

Uncommitted 4,357-o 

Total Statutor: Authority $ 25,000.0 
A-Z 

The figure of $4.339.8 million includes- aecharne to 
_- --- 

lending authority of $2.400 million for short-term insurance. Exposure under 

such short-term insurance was $2.095.9 rfllion at June 30. 1976. 

--. . 



. 

1 

‘LA- 

- 3 - 

1 

Note 2: Borrowings from the U.S. Treasury and thc’Fedcra1 Financing 

Bank. 

Exfmbank dorms not rocrive any appro?rfated funds. It trar. 

authority, under its Act, to borrow directly from the U.S. Trcssury and 

to have outstanding at any one time up to $6 billion of such borrowings. 

Eximbank avails itself of this authority for its short-term needs on,a. 

daily basis at a 91-day Treasury biil rate. Excess cash is used to reduce 

these borrovings on a daily basis. The hverclge rate for SUCS short-term 

borrwlngs during FY 1976 was 5.76 percent. 

In previous years. Eximbank barroved to meet its medium-term 

needs through the issuance of debentures and participaticn certificates. 

of vhich $2.6 billion are still outstzm3og with maturieties extending 

to 1982, at an average interest t-ate of 6.58 percent. 

Eximbank :s now borrowing from tke Federal Financing Rnrrk (FFB) 
- .-m.- _ ._.. . . . . . - . . 

for its medium-term needs. During FS 1476,. Exi&ank borrowed-the ‘f&&ing .-.s 
- .I ,. 

from the FFB: 
. . 

(S Killions) 

Date 
9-l-75 
9-l-75 

12-1-75 
3-l-76 
6-l-76 
6-l-76 

Amount - -..- 
s 170 

500 
550 
568 
400 

97 

Rate 
liI-zO% 
a.375 
7.905 
7.515 
7.lr.80 
8.125 

Maturitv -- 
3-l-79 
9-l-79 

12-1-79 
6-l-79 
6-l-78 
6-l-84 

- As Eximbenk is a net borrovcr of funds, it is planned that net 

short-term borrowings from the U.S. Treasury vill he repaid quarterly hy 

borrowing from the FFB on a mediurr-term basis at o U.S. Coverumcnt agency 
c_-- 

borrowing rate appropriate to the term of the borroulng. 

. 

. 
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In addition to the Bank's reghlar short-term U.S. Treasury 

borrowings, Exfmbank has certain borrovinas ($10.8 million a~ June 30, 

19-76) from the U.S. Treasury at races lover than the standard rate 
._ -. 

prevailing at the time the funds vere borrwed. These borrowings 

were tied direct'-- to the rate. term. and outstanding balances of certain 

concessfonary loans that Exfmbank made in the national intewst, The 

lest of these loans was authorized in 1970. Had the Treasury charged 

Exfmbank interest at races approximating the full cost of fu.;ds. Exfmbank's 

interest expense vould have been increased by about $ 1.5 million 

and $ 2.9 million in fiscal yea-s 1976 and 1975. respectively, and the 

net income from operations for these years would have been correspondingly 

reduced. 

Note 3: United States Government Investzcnt in Eximbank. 

lhe investment of the U.S. GovernPent in Eximbank consists of 

1 ,. .-...% I_L.-/-a. I~ . . _-1-.c-. 
,--the fql~cyicg:. _ _ . . _ . - . .c _ (s ~il~ioasj -. s--C --- " 

Jtmc 30, 1976 June 30, 1975 

Capital stcick held by U.S. Treasury s1,000.0 s1,000.0 

Reserve for Contingencies an2 Defaults 1,718.g 1,623:s 

Dividend Payable to U.S. Treasury 20.0 20.0 

Notes Payable to Federal Financin; Bank 4,984.6 4.049.4 

Notes Payable to U.S. Treasury 

Total 

lo.8 207.1 

A dividend to the U.S. Treasury of $20 million, as of June 30, 

1976, vas declared August 19. 1976. 

- -Note&: Dcllnquent Loans. _- -- -_ 

Loans with any installments of prjncipal or interest past due 40. 

days or more are classified as delinquent on the Statement of Financial - 

-- . 

. 

7’ 
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I. 

Condition. Tine oust..nding prirci?al imount of delinqu&.t.-loans are 

summarized inthouwndr.of dollars on a comparative basis as follows: 

- (Statement attached) _ 

Only $29.3 million oi delinquent interest has accrued and is 

carried as a receivable. The difference bctwecn this figure and the $63.9 

million shown above rFprrsents mainly interest or: loans which are non- 

accruing for finnncial staCemcnt purposes. 

The government of the Republic of China, now located on TaLr;an, 
. -. 

is tot at tb:s time berng called upon to make payments on the delinquent 

loans next to its name above. which were made prior to 1947 when the seat 

of that kovernment vas on the mainland and which relate to assets no 

longer under the control of that government. The delinquent loans to Cuba 

pertain to loans made before 1961. vhen a prior government existed. 

Note 5: Rescheduled Loons. 

. . “ -  -wr . - * .  Xr~&pim_c .t.q time-EximnaE&,must .extend the repayment date of 
. _ . _ _. . _ e-.. _.._ __,- 

some or all principal installments of a loan to a new schedule because 

the obligor or country has encountered temporary financial difficulty and 

the Directors of Exfmbank have determined that providing relief in this 

manner will aid collectability and enable the obliger ultimately to service 

the debt. 

All loan maturities which vere previously rescheduled in this 

manner are current at June 30. 1976, except for 11 loans vith an aggrcgatc 

outstanding principal balance of 923.5 million =t to uhich principal and 

interest installments amountin& toS6.2 mfllfon are 90 days OK nare past due. 

These 11 loans are included in the dcl+nquent clsa&fkotfon on the State- 

ment of Financial Condition. In M 1976 Eximbank rescheduled principal 

* 

i 
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. 
1 

Country 

Total 
c/L:ts’.J?“‘” 

Delinquent Instol!menCs 
m... we.*g June 30, 1976 : 

?r?r.c,toe? -Princlx1 _ Zntcrest Total 

China 
cu5a 
!:exlco 
::igrria 
Thallan:l 
Zolce 
Otter 

$ 25,396.0 $26,396.0 $2?,6?0.9 
35,255 6 ?6,266.6 32,:70.3 

L,Z?Z.? l,CP2.2 147.9 
2c, 23.3 l,CLC.9 534.5 
15,632.Z 721.6 1,3c11.5 

14s,i21.4 2,172.g 6,535.l 
33,052.Z 2,842.7 1,325,3 

Delinquent Ir.st~?kents 

$ 22,910.o 5 20,632.3 $ L5,542.3 
35,693.T 30,22&.5 64,919.2 

l,C32.2 147.9 1,233.l 

495.1 ec7.2 1,352.3 

1,275.5 1,180.7 2,656.Z 

Tot‘1 

. 
1 ’ 1 , 

.s!O,.LZ .‘) $63 942.5 -..!. . 

--- - 

$ 62,4ifi:5 --- -- $ _53,!52.6 CA- s.?js,:s?:l 

t 
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installme~ cs totaling $48.3 million bn loans having an outstanding principal 

balance of $53.4 million. 

Some reschedulings inclutie capitalized interest, which has been 

previoussLy credited to the Reserve for Contingencies and Defaults. At 

_ June 30, 1176, the Rest-rve of $1.718.9 million includes $65.2 mfilicn 

ot such OutStdndin~ capitalized inccrert of which $2.2 million is 99 dars 
_- 

or.more past due. The Reserve also Includes past due interest dnd aterest 

oii 20linquent 103ns totalxy, S29.3 million. 

Note 6. Losses, Clairs and Rcscrve for Contingencies and Defaults. - 

No loans were written of in II' 1976. Losses, claim paynentr and 

recoveries for the iast two fiscal years are: 
_ ($ Thousands) _ 

Loans written off 
Fiscal Year 1976 - Fiscal Year ‘-975 -- _- 

$ -o- - s 0.3 

Guarwtec claims paid 4.053.3 2.553-O 

Guarantee recoveries (5,133.3) (4,275,7) - 

ihiranke ‘claim?, @aid -” . 9.133.6 5;516.3 . - 

Insurance recoveries I2,lSO.O) (2 ,W2.6) 

Claims Paid. net of recoveries K903.6 -..-- $1,75?.3 

The risk to Eximbank from potcntid losses and claims is not 

susceptible co accurate measurement becauw CZ the unpredictable nasure 

of future vorldvide economic and po1iti.A conditions. Eximbank’s entire 

Reserve is available to cover such losses, claims and contingencies. 

-.Eximbank has a Reserve for Continpeucies 2nd Defaults of $1.7 Siltion -hi& 

is 15-Y percent of outstanding loans and i. 1 percent of varld counxdt-ants. 

_ This Hoserve. coupled vith Exinbank’s $1.2 billion Capital, jsonnts to 25 
.- . 

percrnt of outstanding lo& and more thm 9 percent of world comrdtmeats. 

-_ 

- 

cj- 

-,. . 
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Ncte 7: Comitments and ContingenrrLfabflitles. 

Eximbank's worldwidP comftments. shcwn below, incluce contingen: 

liabilities totaling $10,0?2.0 ctlllon af June 30. 1976, ar.4 $8.769.6 

millfon at June 30. 1975. 

June 30, 1976 

Outstanding Loans..................... $ 10.830.4 

Undisbursed Loans..................... 7,231.l 

Guarantees Contingent Liability....... 5,936.3 

FCIA Insurance Cmtingenr Liability... 4.935.7 

Total $ 28 083.5 - .J--- --= 

. -- . _% _ .*_* 

..l_, . . . -_.._ -_-_.. _. -. 

($ ?lillions) 

1une 30, 1975 

$ 9.882-i 

7.043.6 

5.260.6 

3.508.8 

25.695.7 

. . 

: 
_-- ---+ 




