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Rzport to Edmund L. Henshaw, Jr., House of Representatives:
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Issue Area: Accounting and Financial Reporting (2800).

Contact: General Government Div.

Budget Function: General Government: Legislative Functions
(80 1.

Congressional Relevance: House Committee on House
Administration.

Authority: Legislative Branch Appropriation Act [of] 1957, sec.
105 (2 U.S.C. 123b). H. Res. 287 (95th Cong.).

The House Recording Studio, operated under the
jurisdiction of the Clerk of the llouse of Representatives and
subject to the direction and control >f the Committee on the
House Recording Studio, makes film and audio tape and video tape
recordings for Members and committees of the House of
Representatives. Studio operations are financed from a revolving
fund and from funds appropriated to the Clerk cof the House. All
moneys received from operations are deposited into the revolving
fund and are available for the Studio's operation. Employee
salaries and benefits and certain other operating expenses are
paid from appropriated funds. These expenses are not recorded in
the Studio's accounting records or included in the results of
Studio operations. Before the 95th Congress, expenses for
recording studio services were not covered by any of the
allowances provided Members. Findings/Conclusions: A
comparative statement of the revolving fund operations for
fiscal year ended March 31, 1977, and the 9 months ended March
31, 1976, showed that revenues exceeded costs by $2,154 for
fiscal year 1977, compared with $36,393 for the 9 month period.
The lover Studio earnings during the later period can be
primarily attribu4ted to a sharp decline in average monthly sales
and higher operating costs. The higher operating cost rate
primarily resulted from increased depreciation charges due to
the change in the accounting procedures and the additional
expense pertaining to recent equipment acquisition. (SC)
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COMPTROLLER GENERAL OF THE UNITED STATES
WASBHINGTON, D.C. 20848

B-114842

The Honorable Edmund L. Henshaw, Jr.
Clerk of the House of Representatives

Dear Mr. Henshaw:

We audited the House Recording Studio Revolving Fund
for the fiscal year ended March 31, 1977, pursuant to your
March 1, 1977, request.

GENERAL COMMENTS

The House Recording Studio was established pursuant to
section 105 of the Legislative Branch Appropriation Act,
1957 (2 U.S.C. 123b). The Studio, operated by a director
under the jurisdiction of the Clerk cf the House of Represen-
tatives and subject to the direction and control of the Com-
mittee on the House Recording Studio, makes film and audio-
tape and video tape recordings for Members and committe:s
of the House of Representatives. The prices charged for
services are set by the Clerk of the House, subject to the
approval of the Committee on the House Recording Studio.

Studio operations are financed from a revolving fund
and from funds appropriated to the Clerk of the House. All
moneys received from operations are deposited into %the re-
volving fund and are available for the Studio's operation.
Employee salaries and benefits and certain other operating
expenses, such as utilities, are paid from appropriated funds.
These expenses are not recorded in the Studio's accounting
records nor included in determining the results of Studio
operations.

Before the 95th Congress, expenses for recording studio
services were not covered hy any of the allowances provided
Members. H. Res. 287, adopred March 2, 1977, prohibits Mem-~
bers frcm maintaining an "unofficial office account" to de-
fray expenses incurred in the operation of a congressional
office, including expenses for recording studio services.
Funds may not be paid into any "unofficial office account”
after March 2, 1977, and any existirg funds must be abolished
by January 3, 1978.
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To offset the loss of such funds, H., Res. 287 restruc-
tured the allowance for "Officiai Expenses Outside the Dis-
trict of Columbia" to provide funds for Members' official
expenses, including those incurred in connection with offi-
cial duties in Washington, D.C. (for example, newspaper
and magazine subscriptions for the Member's congressional
office, legislative research services, and recording studio
services). This change was retroactive to the beginning of
the 95th Congress. The $2,000 annual allowance for offi-
cial expenses is to be increased to $7,000, effective Jjan-
uary 3, 1978.

FINANCIAL POSITION

A comparative statement of assets and liabilities of the
revolving fund at March 31, 1977 and 1976, is presented as
schedule 1, The following comments relate to items on that
statement,

Accounts receivable

Accounts receivable amounted to $29,224 at March 31,
1977, an increase of $1,842 from the amount at March 31,
1976. An analysis of the ages of the accounts receivable
at March 31, 1977, and March 31, 1976, follows.

Days - March 31, 1977 March 31, 1976
outstanding Amount Percent Amount Percent

1 through 59 $23,970 82.02 $24,624 89.93
60 through 89 3,888 13.30 1.904 6.95
90 through 119 668 2.29 850 3.10
120 or more 698 2.39 4 .02
Total $29,224 100.00 $27,382 100.00
RN SOERSETErIae IMATESICINNE 0 ST e—epgee

As of May 31, 1977, $23,220, or 79.5 percent of the
accounts receivable balance, had been paid.

Equipment

A summary of the changes in the equipment account dur-
ing the fiscal year follows.
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Balance Balance
March 31, Addi- Deduc- March 31,
Equipment 1976 tions tions 1977
Video $740,670 $105,521 $§ 319 $845,872
Motion picture 157,838 27,893 6,975 178,756
Radio 57,437 1,998 9 59,426
Office and shop 6,192 - 68 6,124
Total $962,137 $135,412 $7,371 $1,090,178
m&muw

Equipment additions were:

--Video: two color television tape recorder-reproducers,
two monitor bridge systems, two waveform monitors, one
vectorscope, two audio sinuplay heads, two mode remote
control panels, two mode remote control modules, one
interface kit, two camera pedestals, two camera heads,
and a video switching system.

-=Motion picture: one densitometer, one print washer,
one patch kit applicator, and the following donated
equipment--one keyboard and tape perforator; one
film edge numbering machine; one film printer; one
static control unit; one tape perforator, control,
and duplicator attachment; four constant voltage
transformers; three fiim loops; one tape recorder;
one l16émm projector; one camera; one print dryer;
and one rectifier.

~-Radio: one audio console, one audio distribution
amplifier, one cassette audio duplicator, and one
freguency counter.

Deductions included a traded 16mm film printer and adjust-
ments to the recorded value of donated equipment,

On April 1, 1976, the Studio began depreciating its
equipment at 100 percent of cost over a 10-year useful life,.
This accounting procedure change required a $49,346 charge
against the retained income account to record the expense
relating to salvage value which had not been subject to
depreciation in prior periods, Previously, the Studio had
depreciated its equipment over a 10-year period using a
90-percent cost basis; salvage value was estimated to be
10 percent.
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OPERATIONS

A comparative statement of revolving fund operations for
the fiscal year ended March 31, 1977, and the 9 months ended
March 31, 1976, is presented as schedule 2. Revenues exceeded
costs by $2,154 for fiscal year 1977, compared with $36,393
for the 9 months ended March 31, 197s6.

The lower Studio earnings during the fiscal year ended
March 31, 1977, can be Primarily attributed to a sharp decline
in average monthly sales and higher operating costs as a per-
centage of sales. The higher orerating cost rate Primarily
resulted from increased depreciation charges due to (1) the
change in accounting procedures (see p. 3) and (2) the addi-
tional expense pertaining to recent equipment acquisition,

SCOPE OF AUDIT

We made our audit in accordance with generally accepted
auditing standards and included a review of the controls over
equipment and inventories. an examination of selected finan-
cial transactions, and such other auditing procedures as we
considered necessary.

OPINION ON FINANCIAL STATEMENTS

We prepared the financial statements for the Revolving
Fund from the Studio's accounting records. We adjusted
these records, which were maintained on a cash basis, to
presert the financial position and results of the revolving
fund operations on an accrual basis.

Except for the change in accounting for depreciation
expense, in our opinion, schedules 1, 2, and 3, which were
prepared on the basis of the financial arrangements described
above, present fairly the financial position of the House
Recording Studio Revolving Fund at March 3], 1977, and
March 31, 1976; the results of its operations; and the changes
in its financial onsition for the periods then ended on a
basis consistent " that of preceding years.
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Copries of this report are being furnished for transmittal
to the Members of the Committee on the House Recording Studio.
A copy is also being sent to the Chairman, Committee on House
Administration.

Sincerely yours,

VI X™N

Acting Comptroller General
v of the United States
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SCHEDULE 1}

HOUSE RECORDIIG STUDIO
REVOLVING‘FUND

COMPARATIVE STATEMENT OF ASSETS AND LIABILITIES

MARCH 31, 1977 AND MARCY 31, 1976

ASSETS
darch 31,
1977
CURRENT ASSETS:
Cash revelving fund $296,837
Petty cash _ 24
Total 296,861
Accounts receivable 29,22¢
Iaventory of materials and
supplies, at cost 25,386
Total current assets 351,471
FIXED ASSETS:
Equipment a/ 1,090,178
Less accumulated depreciation 381,672
Total fixed assets 208,506
TOTAL ASSETS $859,977

March 31,
1976

$257,720
28

257,758
27,382

22,437

307,577

a/962,137

444,280
517,857

$825,434

————————

a/The current estimated value of excess property acquired from other
Federal agencies at no cost is included at $25,933 and $5,119 as

of March 31, 1977, and March 31, 1975, respectively.



- SCHEDULE 1

LIABILITIES AND CAPITAL

March 31, March 31,
1977 1976
CURRENT LIABILITIES: .
Accounts payable $_94,373 $_33,452
CAPITAL AND EXCESS OF REVENUE OVER
COSTS:
Countributed capital 183,410 183,410
- Excess property acquircd from
othar Federal agencies 25,933 5,119
Total 209, 343 188,529
Excess of revenue over costs;
Balance prior years 603,453 567,060
Fiscal year additions . 2,154 36,393
Fiscal year adjustment a/ =49,346 -
Total 556,261 603,453
Total capital and excess
of revenue over costs 765,604 791,982
TﬁIAL-LIABILIIIES AND CAPITAL $859,977 $825,434

a/Adjusted April 1, 1976, in connection with the change in accouﬁting
procedures which eliminated the equipment salvage value in computing
depreciation.
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SCHEDULE 2

‘931900
1340 3NURAS1 punj BUATOAYY JO #FIOX? PYI SUTUTRISIIP U sIsURIxD SV 31_._.2_«uaaou-vc-vﬁ.mvouamuaou&-lnuws-n

U3q 3wy OTPNIS Y3 jo sasusdxs Suyeredo 19y30 uIEIIID puw ‘sItjeusq selordwe ‘(9L6T YT T06°'6%Z$) LIZ'TYCE FO sepawye-/%

€ -~ U ¥ - rctace Qeolsce ——
»zZ‘s $ 9Sv LT-$ 126 °9¢¢ 8e9°7¢es re'e-$ 80°¢-$ £6€£°9¢ ¢ we1'z ¢ (-) INIATY WIAD S1SOD 20
SSEOXE WO SIS0D ¥IAO FNNFAFY 40 SSEIXA
- < 607~ = 65~ (3 97 00572 43o3jusau pue juaadinbe jo

Tesodsip uo (-) ssol o uyey
*STYSOdSIQ AYOINSANI ANV INIRJINDG

20278 9S% LZ- 0957 9¢ eE9 7€ €82 8- 8275 ¢- 19879¢ 9yE- syesodsyp
uo $80] 31033aq Suoll
-eaado woajy (-) anusaaa
Jd3A0 SIB0D JO §S3IXI A0
§180D Jano INuU3AJII jJO 83Xy

267789 %IS vE <89'% 0fs' 8 Y173 9% 87 765" 66 18 121 (® @310u) s180> Tel01
YL £0€ 179 0t 175 90¢ 510"¢ 026 sasuadxa snosue](3as T
299 001 099 coE‘t 099 00£’1 086°1 006*¢C sasuadxa pue sar1ddns 951330
62T Ly 9E6 9L orn‘e L9Ly 96%°¢ 1t el $67°8¢ SI%°th juawdinba jo uoraerdaadag
sLe‘et €£0°8 zee’t $88°1 uL'e 158°8 €952 69£°81 sijedaa pue asueuajuyey
- - - - Sig 7”’e SLE 7€ Burssadoad apysang
- - 7$ 146 Ixs Sy 62$ 919 pasn sayddrg
- - - - 8En'/ L69°¢ eEy'L L68°C s{eraazew wy; g
$S1S0D
T0L°90% B11°6¢ SIo LY 897 10% 980918 666 225 RCACIA L CZs 1z14 sajeg
SANNRATYS
9/61 1l61 961 el 9761 LL6T 9(61 {61
‘1€ yaaey b ¥ ‘1€ ydaew Ad ‘1€ yoaemy xd ‘1€ yoaey Xd
PIpUS potaag pepua pojaad pipua poyaagd papu2 pojadg
COPIA oTped 3303574 UOTION 18301

9£6T ‘1€ HOMYW Q3AN QOT¥Hd HINOW-6 FHL ANV
‘L£61 TE HDEVW G3ANA WV3A TVISId FHL ¥0d
SNOIIVYEdO 40 INAWALVLS JAIIVEVIAU)
aNNd INIATOATH

OIdALS ONIQH0J3Y ISNOH

10



SCHEDULE 3

Mareh 31, arch 31,
1977 1976
FUNDS PROVIDED:
Sales $121,525 $136,413
Gain on trade-in of purchased
equipment . 2,500 -
Total funds provided $124,025 $136,413
FUNDS APPLIED: .
Costs (excluding depreciation and other
items not requiring outlay of funds) § 28,458 $ 41,324
Equipment additions a/l12,594 a/173,855
Decrease in working capital (-) -17,027 -78,766
Total funds applied $124,9025 $136,413
Analysis of Changes in Working Capital
for the Fiscal Year Ended March 31, 1977,
and the 9-Month Period Ended March 31, 1976
Increase or decreas =) in

SCHEDULE 3

HOUSE RECORDING STUDIO
REVOLVING FUND
COMPARATIVE STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE FISCAL YEAR ENDED MARCHE 31, 1977 AND THE

9-MONTH PERIOD ENDED MARCH 31, 1976

~ working capital

March 31, 1977 March 31, 1976

WORKING CAPITAL CHANGES:

Cash $ 39,103
Accounts receivable 1,842
Inventory of materials and supplies 2,949
Accounts payable ' =-60,92!
DECREASE IN WORKING CAPITAL §-17.027

$-53,134
5,218
-1,753
-29,097

$-78,766

E———————

a/ Excludes donated motion picture equipment with an estimated value of

$22,816 in 1977 and $1,732 in 1976.

1l





