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Mr. Ronald R. Chronister
Authorized CertlyuLis Officer 9

Dzparttuczt of IVouolug and Urben Developmont
Arcede Plaza Building, 1321 Second Avenue
Sobttle, lWaslinrt~on 98101

3earn 1r, CQnonisters

'Li, In In rcply to your letter dated PFbruary 1, 1973, rtfcrance t0/Fe,

rcquaottng a O4nae.lon an tn the uOcrtific-tion of A ruclaWt vouclior stditted
by 1r. Vlloyq It, flrmv en eripl.oyea of tlc- pQl~rtmout of Ilouniug Acud UrkLn
DPved'IPnopnet, tov/jeriburvcem-it for real estate eonuea 7 incurred by hili in
couuoe.t~sn f.-th th2 sale of his residence at his old dOfLicial. stntion incl
dnut to his transfcr,

LV tiE) tino t'r, Arcs recaved ihisc authorization to tronnfor Cron
Uaahibjst n, U. Co to Portlrid. Oragon1 lIo owiied tnd hel-d a rieartorship in a
coopoVnrtve hou.ts,a projoct lu Wachingto. lian wuwuabcsrship ontitled him to
Occupy nov of tlbn units in the project for residential purpooce. lir. ArLIS
rcsidc-d in LtLs vItiL and Inoidcut to lats transfer he sold hic .muber.sbip 1t
the coripc-tratIv;c . h coniuoction with the sate of hiF InteresL in tlho coop"
crativo, 1:re. Anur ineurred thc fo£lowi0ug oxpenses 0ro vhich ha clais.n
reimburccmeats

b*ohorage p550
oaputinLion too $ 50

Sot:trsnt feo 5100
Redecoration fee $273
Carryluu 0zsai 4631

AlthouSh you allowed roitnbursemnt for 'the brokerage fee incurred by
Mr, AT3s in oolliwt- UPa lutovreoL in the cooperativo, you adsinistratively
disallcwed raoluinurrso;nnt for tlut other cnpennea on the basis that they weore
not supported by spacific servicoes rendered or thet they were nut the type
of wxpusas for uhiclh reiwburswaent is authoritod under cectior. 4 of Office
Of Han1DZc1c0nt Amd )UWdget (0IW) Circular 1lo. A-56. Hor. sAa states that lic
was 1elally required to pay thoso fees and that auvh foes are custworily
paid by a person molling an Interest Sn A cooporotivva bist that Circular
Po. An!6 falls to optcittcalLy provide for such opaoases which are
required in cpmwoction with the sale of &a Literoett in a coopemotivc an



dLtinguiphed from the Cost of ellting a soai1o Efmtiy residence, Hw
evert ho do40 state thut the cnpnsces asaoc$eated with the sale of on
antercot in a coopoefrtfve involvo certain pimilaritias with tino eupencee
for vhlcth rolmburaqivvit ts authorized under ucetioi 4 of Circulrne lip, A-56,
In thin rewtrd he otates that the 4100 sattllenet tee patid to tnie coopw
erptvo is for the cooperativo's cost of prbpcrLn5 the docunoutp required
to sell rtid trausfer n niewobasvaip and thct theo (50 l.ncpection foo La for
thre cooyarativo' expcince in icspecting tho untit to nscura that it was in
at acceptatle condition for tr4asfer aud for cuperiviii1 ony repairs
netocvnaly to tM:a unLL, Mr. Anro blieves thut 0Lh ilusvpection oCU Itn
nllowthbb ni5 an iiimt-etal cbnarle for services J-n celtiEv & residence
tmdcx oectlon 4*.2 of Chrculcr i'o, AS56 mT:d Lhat thc. vottlenent fee i;
allouable AS a cost c, prcpArivsa convoyaneco nld other Ltstnunt-ntp undor
sectlon 4.2c of Cir'suiar 4a, /"v 6 , Nor1Qover Ite oinzvcutly feels that tho
rcdecoreeion fee could bl vcanreod as en 3lidental charra undor no.Lion
4t.2f of Ci-cular Ito t-4i6 acd tiMt the ciittying chnrios arc vb.dr tLo the
ei:peacc.a allowed for the oc-tlcnrrtnt of au miaopired loape undev section 4.2h,

Pciabjurrciont for t).o *:pensca incurred by a tnonpr-ferrcd mployaee in
connmet~tion wiih Iw £48le of l-prs zscAdenco at likt- otlI c.icIrJ., eot.tion unlder
S U.&SC, 5Y'/a(a)(4) is goevovind by thb pvoroviwim, of secticon 4 of (%3.B CirW
cular Nov A"0!ip, rvlnaod Scpte;nber l, 1971, Subsection ,tlc of C'vcularr
No. A-5i cSrcifiatlly reforo to an intcvcst in.a coop(ccrtively ovwr.d dwrdlt-
Ing as bcAn3 a £ co.if aortmrship of & ror.idonce for %'.;iclh the expenmse
incurree in ue.lllU 1Lso itovect zoay be rainburoed. Po;.ver the e:pensoa
for Yhich rofrmhurc.rt.,int iL authorized are limitod to thooc vat fortil in
sectiou 4.2 of Circulnr tlo, A-5. In thio roecrd section 4.2 der.ribos
ruhtcburualwle expammeu in Vencral trnn typlfypic4AO to all rs1less
transactious recardlctss of the forn of oW-larcLhip held bt th¢ e1?loyie.

Yu the proeent case, the brokcrazoi foe of $550 pid6by Hr. Arms was
couputed on the bnc$& of 10 poeront of his equity value lu the property.
Subucction 4,2a of Uirculnr Not AmS6 authorize. reimiburnomont for a
broker'. fee paid by the enployou to the oxtont that the fco doo& uot
exceed the rates generally charged for such snrvicen in the loc&Lity of
the old official station, By a letter dated April 16, 1973, tho Director
of the W'oolhington Area OtiScn., frpartnout of liouuing and Url:nn Devolopment
(RUD), advinnd our Office that tho chargeo and costo of selling cooperative
units vary constdcrably, but thut the 4550 brokerogo fee in tide case in ln
line with chargeo on conparably pricecd cooperative unitn in tha Utahington
area. Accordingly, we conclude that roamburcoust for the broker's fee
paid by lls, trmn in connection idth the salt of his wemborship in the
cooperative may be Allowed.
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lie lFave liovn Wfowally advisq4 by thu cooporative that the 50O
inspection fee io gcr tho cooporativoG' cost of Inapectilrn tho unit to
n-urae t)int it was in Good condItion wnd to niparvise repair wor1k on the

unit und thnt the 410) pettlcme;.t tea covers tOn copqimtUle' a cost of
pvajetina ouo tatf rndlacid to thll &doe rand t.ralnfor of tir. a ' Inteor-
ost.pluu ac. uipr.cifioiu w.ount of proftt An to the tnUpactIQn fC4 the
only provi&;on umki:r itllctL oC'jrtit coull be Aitowctl is subsewt3.on
4,2i of C:ircular Uo, 456 idlicl) ptrovides for rofi$burewrnont for inciduntol
ch"veoa foCr :;aucvco hti vulLnfta 4 vt-.zidance iff such clhggrofi trc cuu(:tVn4
&rily paiC by a calttcr ofi a iceridemlw at trlw o.d14 picinj. gtRniou 

Mvor yIe )Wva boon. tdvri&:4 by liliD the;t aM Iupcnc-tion ea Lu riot a
Ciltrjf; J1; ecrnnctici' i'tt1; the note Of aC IDoY03st in a Ccopcr1t;vo Ira tiMm
i'nuhilitttonl O:el tnt 1%i's 1t: goult! vot be o.1)toiblo under tha reegulptionao,
fIr-won rt te1t rocczrd intlicatuo tieV h thiD Leo inniuded the c~ont (i Org
co.opera.ir-0 u pcurmpoouv in a11poTrv;i(rssr ny znce.rEcq' rcrVir voT1L t;lhtc

VOQUL' L-r cIltorC1;(2l A coLt (if lwintmaice rnthn tninn pi emevus ilnc^tusnt
to t'c ctil'o of R lrsl;avcc rud tl;eofo~.'e not rAmitt)ttroalbo under tho vC!guw
Icztionc. C-, fl-163001, Ilay It 190t, S2lco the record SrtLiocrtes thr.t the
pnQttlcptuI:rra'3 paid bly lire Annp to the cooprc.tlive uan for Ito coot of
pvep)nrinl tlte docu-onto t4.1 rupcuotz required foQ Wo transfer of ovinuvship,
it L.8 tile typXo of tglixtl a Lo- t4: ich tUiin'Aut'trE!.ilto autltcrietl uUtkS vuh*
ccetiona 4,2c and d of Cir~;ulnr 1oo. AuW5 lowauver subgwptiono 4.2c 4nd 0
LUn't rs :imiurnrmcnt to o%,y'tnrsan GuuntonIatnily paid by o Cllor ln thl CroA
cnud to on panortL not to cxctcsd &nouulto custonarily chmrgcd iu the locality.
In this rcgrrnd 1UD) has oidvisc(A our Offica that rmuth faos cre custoxarily
charrod to tlio )urchfrvOtr tu thm naller rrpd tlut (50 v-ould be the inuxltnum
anouait thut ouuisd b, co-ai-dr;red a vseconaolb% chtitve to tbe saletr for ouach
cavit.en 'll t.h. 1nc1d.t,-; reu . t.Ccordipeily m tCorcludc: t.¢mt lit, MAo n
bo jropcxly veof unrd for only 450 of tha 4i00 nottlomont oea paid by Wine1

Vito rCcoQT indicates that thu redecoration fee of $275 was fov the
*cnpoaoe InctwarnO by tlevL cooperativu in reconditioning the unit occupiod by
tir. Ams*. It vppaaro that the recouditioniu, consisted of cleaning,
paLn'urp, tnd tepaivinft the unit f1 : the purposu of assurina the ovcc1ll
nsintenwcc of the propnrty. The oxpetise of cler-uLig, painting, and
repaLrin5 a raroo!wionce nre,~the costa of watntalttin& a ro4Cttnco in &,ood
vondition. 4thoujlW' the otandards of 'mLntuaQwcc roquirsctl of a coope1ao
tivo member my be hitLcer or tov^e cpaciftc thou for other forms of oinaer-
ship such oxpncane are oblilgationo uhitch the iuaployeac ioild have Incurred
regardless of any ch1ano of station inc.ident to h$.o Govetrracnt service.
Thi ts ruuported by tr. Arms stattnent that lio porconnIly perfowvod this
type of reconditionitugp twice durina his occupCecy in th1 c-copuntivo and
that theoe ware. not rclatod to a oale. Ecrely because ruch maintosuaoce



5-177947

,.

Is ofton parforrlo,>prior to offering A restdence for Palo# reqyVlred to bo
perfomucd by thla ctleso eo1ltraqt, ci?, as In thin caev requirod Iby tho rToruo
latioua of a Qoopec6tivP Ooc not rpoin that such coots are a iasult of thla
salo, tcovowndlyf, I m o not rozerd sreal oxp(nto.on a tho typo for vhich
roirahuisc'nsft ip OutQiLEC4d uader the rc.ultatlons, Sao Bt176079, tiovyr.a
bar 36, 1972, and 1;-163Q01 AL!2Y,

The record itdlotes tint tOte cortryIflt charGcs reouired to be paid
to tOmC coo0p4ViatLVe by hIr. /xjs wcra biln rh :Zv0 of ttz> cooppratlvc's
Or4I' l5; for tOw peLiovd afCtrtr ia T J3U t;r 1u~ogt ii u.tlI th tvltln:waot
dote for Oho omLt. Tl-hf wq',rp1nrfas of Oifv coopcva$t'o (;n.tu4dcs Is, tIho
ccxlryJ.w; c1luC;o F*tC £iLes) Jeh ins flnt.Cr4t iitv p)IEit31Q1plo IXv;cit4; on the
; jrjnurrjm^,, utllkt$.ost coat oC L O.n olt: Jid tiitiinqtuco.

jtcrv.U'Ss. tof tA'ct fowt of p.,ovsbj, hnt.d ilt a ruJ,1(&co,xCosttt;Lr.^u of thlic
tycc;u:.vI$. 1sbo cwidorod vt vjuL & erwAcst Lc' t hi ril4c of a rcr4' .Celllca for

whht.h1 r~dwlurt:t;-'; iG suULbr.viYztv.'J under uvctiou 4 of '.teculu' t;, J.A56.
7T1h potOlan1 of tlho CtnY11q3 c4)nvtQ3 re:3 1JAntVfl tile prLaidplo pJ.)nhltn
on thc r.rirtr;t,;;o v lt 111 cu AIWZrPcanp Sn a ;o14,,$t1vei;V 1.)ba;AT'C cquity
enru violtd iwt bsc cut tx'4ArnK, )uflltr..v:e, r-oo1;irKi'ri.t of c4l o1t:.1on
Xcjprr.M1I7it#1'. $'1)"tL(wt pWbtLi. :: c:tl t$.ual.ty Jxc:clu;I d by @Mc,14 4.2d

e rjyettLc Vc. t{v"K' . o Ic 44 . (:tWQ ,7? 0.99), 'tu 4:e.iTwty k
Of C8fl:C4.G covorcty tht' O. v;mrqinp, ctto.ro:noo r.ro t1.t8cv 1nctir:1 Ly thl:r
oesrar crL n ro-nidc;tmc ctmr.rtsur; 4 u ts'o t.t oz Clwwr.llij Lor 1hWt cout of
opcX::ctiuq, Lt~dfl5rzaS~r.IVJ owl pretect$tSr.g Li1 .C. tC)C-tVL 011-1 pr, oi-
hi-fi wroorve1p. L"icce sulb v.clonion prc Lt invckAdcL cdi tile owac-irdip of A
rcvtobhne rather tban a ricuit oW' the rrle o; Lhc. zwodencot reiinburremont
of Lhcoe ej)cnscs Lo not rillowable unctsl tho £gInt1 co;wa.

The vcuchlov is rcturnn3 horowilth oad may oc ccrtiiicd for payrnont In
accerrdwvzo it~lh tI;os foca¢o!.tzz>.

I{neolely yours,

PAVL G. DEMWuLG
)Oj the Cor.)troller Ci:Onra

of the UMtod Stntoo

Eaclosure

cc: Terry C. Chisholm, Arhs Director
Department of Housing and 4
Urban Development

1875 Connecticut Avenue, N.W.
Washington, D. C. 20009




