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" COMPTROLLER GERERAL OF THE UNITED STATES

Mr, T. A, Evans '
Civilian Dicbvrsing Officer

Ohlo River Divicion, Corpe of Engincers

Depurtnent. of the Army

P,0, Box 1159

Cincinnati, Ohio 45201

Dear M, Evangs

This refars to your letter of March 1, 1973, reference ORIDC-F,
forvarded to thie Oifice on April 10, 1973, by the Per Dies, Travel and
Trancportrtion Allmiance Cormittee, PDTATAC Control Ko, 73-21, in which
you request a decision as to the propricty of certifying for payoant a
reclalu voucher in the amount of $150 mutnitted by Hr, Walter E, Hanilton,
an erployce of the Ohio River Division of the Corps of Engincers,

The aunt in question represents a loan awasurption feo chorged
tir. lardlton in connectiyn with the purchase of a residence followsing
his pernanent chenge of station to Cincinnati, Ohio, on June 1, 1970,
liis clain was adnin{stratively disallowcd on the basis that our decisions
B-1621586, Apcll 15, 19703 E-168070, FPcbruary 13, 1970; and B-118359,
Tebrusry 2, 1973, held that a loan assu=ption feo is to be reparded as
a finance charge under Regulation Z of the Board of Covernors of tha
Federal Keserve System, end as such 13 not reimbursable, Hr. Haczilton
points out, however, that thy cited decisfions have ell ipvolved per- :
centage fees rathier thon a flut fee 83 in his cass, and thet thae Savinps
ard Loan Associy.fon with vhich hae dealt did not nele 8 new loan but
merely transferred en existing onc. Ha has gubmitted a staterzent fron
on officer of the Yavings ard Loan Ansociaticn to the effect that the
$150 fea charpgev 45 not a financa charpe but is insteod a flat charpe
to reitburse the nmortgage bholder for eaperses dncurred in proccsising
the assuwption,

We addressel the question of whother o flat fece purportedly charged
only for administrative costs in connection with a loan esssu=ptien was
redinburonble in 8-170767, Novesber 17, 1970, a copy of which ia enclosed.
Iu that decision we noted that an officianl of the Board of Governors of
the Pederal Resecvu Systex had advised us that a loan assumptira fea on
a filat fce basis is reprarded as a financo charge, notwithataniing the
assertion that suzh a fee mercly covers admivistrative coatw, »
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Accordingly, there 1s no basis by which Mr, Harilton's clain for
reickurgserent of the loan assuwption fee charped hin ia connection with
the purchase of his residence nay be authorized, The voucher, together
with the supporting papere, will be rveteined 4in our £ilcs,

Sincerely yours,
Paul G, Doxbling

. Cocaptroller General
AcUng  of the United States

cca/'Hr. Roland P, Ceolla, Executive Assistant
Per Dien, Travel and Transportation
(: Allovance Cormittee -
Forrestal Building, Room 7A153
Washingten, D.C. 20314 .

Reference: PDTATAC No. 73-21
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